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VVFi REAS, the Township of North Brunswick; in the County of Middlesex, f 9ew Jersey
fihe " Issuer°') has previously issued one or more series of bonds, including in the past five ( 5)

years pursuant to one or more preliminary and final official statements  ( collectively,  he
Bonds"); and

R R AS, in connection with the issuance of such Bonds, the Issuer cove anted with
c ndf lders to provide certain secondary market information on an annual basis fio ihe

Natior ally Recognized Municipal Securities Information Repositories  ( pre-2009) and to the

1/ lunicipal Securities Rulemaking Board' s Elecfironic Municipal Market Access Data Port ( 2009 fo
preser t) (" EfV1MA°'), including, but not limited to, audited financial statements, certain financiaE
and operating data, and ratings changes; and

1! li REAS, the Securities and Exchange Commission ( the " SEC") has recently focused
afitenti n on what it alleges is widespread failure of local government issuers across the r ation
fio meet their continuing disciosure obligations and misrepresentation through materia{
misstatemenfis in an official statement  ( innocently,   inadvertenfily or otherwise)  of past

complQance with continuing disclosure obligations; and

V/ I REAS, in an efforfi to remedy these perceived issues, the SEC has implemented
he A/lue icipalities Continuing Disclosure Cooperation Initiative ( the " SEC Initiative"), a limited-

fiime  , rogram ending on December 1,  2014,  that encourages issuers of municipal bonds,
including the Issuer, to self-report possible material misstatements or omissions, made ir he

past five ( 5) years in an officiaf statement regarding compliance with prior continuing disclosure
obiigations; and

Va1HEREAS, by participating in the SEC Initiative, issuers agree to accept certain non-
rr onetary penalties,  in lieu of unknown monetary and non- monetary penalties the SEC has
thre tened on issuers that do not participate in the SEC Initiative, should the SEC determ9ne
than an issuer has made m terial misstatements in an official statement regarding campliance
wifih prior continuing disclosure obligations; and

4// H REA, by participating in the SEC Initiative, issuers agree fio accept the folfowing
penalt es, if imposed by the SEC ( i) compliance with a cease and desisfi order in whicR the
ssuer neither admits nor denies the findings of the SEC,  ( ii)  implementation of policies,
rocedures and training regarding continuing disclosure obligations, ( iii) compliance with alI

existing continuing disclosure undertakings, ( iv) cooperation with any further SEC investiga io« s,
v) disclosure of settlement terms in any final official statement issued within five years of the

date c f institution of the proceedings, and ( vi) production to the SEC of a compliance certi icate
r gar ing the applicable undertakings on the one year anniversary of the proceedings; and

IIiEREAs, on July 23, 2014, the Division of Local Governmenfi Services issued Local
Fis anc Notice LFN 2014-9 ( i) alerting New Jersey local governments to the SEC Irritiative, ( ii)

strong6y recommending that local governments examine their continuing disclosure contractual
oblig tions and past official statements .in order to determine if it is advisable for an issuer to
participate in the SEC Initiative and ( iii) cautioned that local governments that fail to cornplete a
disclosure assessment in connection with the SEC Initiative will likely have difficulty accessing
capitai markets, difficulty in receiving timely approvats of the Local Finance Board or Director of
the C ivision of Local Government Services, as applicable, and decreased scores on the future

est Practices Questionnaires'°; and

9VH REA, the Issuer has previously engaged Acacia Financial Group, Inc. to cond act
a disclosure audit which ( i) summarized the results of the Issuer's prior cornpliance with its
secondary market disclosure obligations and ( ii) compared those results to the statements rnade
by the Issuer in its official statements regarding past compliance (the " Disclosure Audit"}; and

VVH REA,  based an the results of the Disclosure Audit, and weighing heavily t&1e
knovvr, non- monetary penalties that may come through the Issuer's participation in the SEC
initiat ve versus the unknown monetary and non- monetary penalties the SEC has threatened n

issuers that do not self-repor, the Issuer further desires to delegate jointly to the Township' s
Chief Financial Officer and Township Administrator, in consultation with the Issuer°s general
counsel,  bond counsel,  auciitor and other finance professionals,  the power to prepare and
submat all documentation required to enter the Issuer's Bond issues into the SEC Initiative, as
necessary;



IV01dV,  l'HEREFOR,  BE Il°  RESOLVED BY THE GO fERiV11VG  OLIY OF  ' V
L R, AS FOLL WS:

eetion 1.      In the event the Disclosure Audit revealed that the Issuer rr a have made

a m terial misstatement regarding the Issuer's compliance with prior continuing discfosure
ar dertakings, the Issuer hereby authorizes and directs the Township' s Chief Financial Officer
Unc9 th Tolrvnship Administrator to jointly prepare and submit all documentation necess ry to
er teE fihe Issuer's applicable Bond issues into the SEC Initiative.

ec ion 2.     Any action taken by the Township' s Chief Financial Officer, the Tovvr ship
O dt r dnastrator or any other officer of the Issuer,  with respect to the Disclosure Audit,  the
eng g mes t of a disclosure specialist and participation in the SEC Initiative is hereby rafified
and confirmed.

Sect on 3.     This resolution shall take effect immediately.

Cala Srir '  ganathan Ronald Gordon, Esq.
Chief n nc' al'  fficer Township Attorney

Approved at to legal form
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here y certify the foregoing to be a true copy of a resolution adopted by the Township Council
of the Township of North Brunswick at a meeting held on November 17, 2014.
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